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SUBJECT: MORNING SUMMARY OP SIGNIFICANT REPORTS 
1. PORTUGAL: PRESSURE BUILDS FOR PANES 

ACCORDING TO EMBASSY LISBON, PRESSURE IS CONTINUING TO BUILD 
EOR A PRESIDENTIAL BID BY ARMY CHIEF RAMALHO LANES. HOW- 
EVER, BANES HAS SAID HE WILL BECOME A CANDIDATE ONLY ON 
CONDITION THAT AS PRESIDENT HE WILL: 

-BECOME CHILE OP THE GENERAL STAPF, AS WELL AS EX- 
OPFICIO SUPREME COMMANDER; AND 

-BE ALLOWED TO CHOOSE HIS OWN SUCCESSOR AS ARMY CHIEF 
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OP STALE. 
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THE EMBASSY COMMENTS THAT IE EANES' CONDITIONS ARE ACCEPTED 
BY THE COUNCIL OF REVOLUTION (RC), HE WILL LIKELY BECOME A 
CANDIDATE. HOWEVER, AN ANNOUNCEMENT WILL PROBABLY BE DELAY- 
ED SEVERAL DAYS TO SATISFY RC MEMBERS OPPOSED TO MILITARY 
ENDORSEMENT OF A SINGLE CANDIDATE. (CONFIDENTIAL) LISBON 
2947, 5/5.) 

2. REFLECTIONS ON AUSTRIA: UNEXCITING BUT STABLE 

AMBASSADOR BUCHANAN COMMENTS THAT LIFE IN VIENNA HAS (AS 
EXPECTED) TURNED OUT TO BE PROVINCIAL, UNEXCITING-AND VERY 
COMFORTABLE. WHILE IT WOULD BE WRONG TO TAKE AUSTRIA TOO 
SERIOUSLY, HE SAYS, IT WOULD ALSO BE A MISTAKE TO DISMISS 
LIGHTLY US INTERESTS THERE. THE AMBASSADOR OBSERVES THAT: 

-KREISKY'S COMPLETE DOMINANCE OF THE DOMESTIC SCENE 
TRANSLATES INTO DULL POLITICS. 

-THE LOCAL COMMUNIST PARTY RECEIVED ONLY 1.2 PERCENT 
OF THE VOTE LAST FALL AND SUFFERS FROM AN AGING MEM- 
BERSHIP. 

-FROM THE US VIEWPOINT, IT IS NO INCONSIDERABLE MAT- 
TER TO HAVE A COUNTRY SO THOROUGHLY INOCULATED AGAINST 
COMMUNISM, A WELL-DISPOSED GOVERNMENT AND A POPULATION 
WHICH REMEMBERS US ASSISTANCE WITH GRATITUDE. 

ACCORDING TO THE AMBASSADOR, THE MAIN PROBLEM FOR AUSTRIA 
IS THE APPEARANCE OF A RECESSION IN AMERICAN POWER, SINCE 
AUSTRIA'S INTERNATIONAL POSITION-MILITARILY NEUTRAL, BUT 
IDEOLOGICALLY PRO-WESTERN-DEPENDS UPON US STRENGTH, ESPE- 
CIALLY IN EUROPE. (LIMITED OFFICIAL USE) VIENNA 3679, 5/5.) 

3. MOZAMBIQUE: MACHEL THANKS SOVIETS 

ACCORDING TO EMBASSY MAPUTO, THE GOM HAS ANNOUNCED THAT 
PRESIDENT MACHEL WILL MAKE A STATE VISIT TO THE SOVIET 
UNION IN MAY. AS THE EMBASSY SEES IT, THE VISIT IS SIGNIFI- 
CANT BECAUSE: 
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-THE OFTEN POSTPONED TRIP WILL BE MACHEL'S FIRST OUT- 
SIDE OF AFRICA SINCE MOZAMBIQUE'S INDEPENDENCE. 

-ITS PURPOSE IS TO THANK THE SOVIETS FOR THEIR SUP- 
PORT DURING FRET IMP'S TEN YEAR LIBERATION STRUGGLE 
AGAINST PORTUGAL. 
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-THIS IS YET ANOTHER INDICATION OF THE GREATLY IM- 
PROVED SOVIET POSITION SINCE THE ANGOLAN CIVIL WAR. 

EMBASSY COMMENT: MACHEL'S DECISION TO MAKE THE TRIP RE- 
FLECTS HIS STRENGTHENED DOMESTIC POSITION SINCE THE ABOR- 
TIVE DECEMBER 1975 MUTINY AND HIS APPARENT CONFIDENCE THAT 
THE COUNTRY WILL REMAIN TRANQUIL DURING HIS ABSENCE. (CON- 
FIDENTIAL) MAPUTO 511,5/5.) 

4. INDIAN OFFICIAL ON US ARMS TO PAKISTAN 

THE INDIAN DEPUTY MINISTER FOR EXTERNAL AFFAIRS TOLD THE 
PRESS MAY 1 THAT: 

-INDIA HAS BEEN REPEATEDLY ASSURED BY THE USG THAT 
THE LATTER WOULD NOT SUPPLY ARMS TO PAKISTAN WHICH 
COULD INITIATE AN ARMS RACE ON THE SUBCONTINENT. 

-A STRATEGIC ARMS BALANCE BETWEEN INDIA AND PAKISTAN 
IS NOT POSSIBLE BECAUSE INDIA'S LONG BORDERS AND SEA 
COASTS REQUIRE GREATER DEFENSE ASSETS THAN PAKISTAN. 

EMBASSY NEW DELHI THINKS THE REMARKS ARE SIGNIFICANT AND 
THAT THE GOI MAY FOLLOW WITH MORE STRIDENT COMMENTS. 
(CONFIDENTIAL) NEW DELHI 6543, 5/4.) 

5. EGYPT WARMS TO CHINA TRADE 

A MEMBER OF THE EGYPTIAN DELEGATION WHICH RECENTLY VISITED 
PEKING TOLD EMBASSY CAIRO THAT THE PRC WILL EXTEND A $10 
MILLION TRADE CREDIT FOR 1976. THE CHINESE: 

-ARE PRIMARILY INTERESTED IN SUPPLYING INDUSTRIAL 
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MACHINERY OR RAW MATERIALS TO EGYPT; BUT 

-DO NOT WANT EGYPTIAN CONSUMER GOODS IN EXCHANGE (NOR 
DO THEY WANT TO EXPORT CONSUMER GOODS). 

EGYPTIAN OFFICIALS WOULD LIKE TO FIND SOMETHING TO EXPORT 
TO CHINA, BECAUSE THE PRC PAYS IN HARD CURRENCY. (CONFI- 
DENTIAL) CAIRO 6041, 5/5.) SISCO 
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